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Recommendation Report 

DATE: 

TO: 

FROM: 

SUBJECT: 

ORIGINATOR: 

June 21, 2016 

Board of Trustees 

Darrel Robertson, Superintendent of Schools  

Borrowing Resolution 

Dr. Lorne Parker, Executive Director, Infrastructure 

RESOURCE 
STAFF: John Griswold, Madonna Proulx 

REFERENCE: School Act 

ISSUE 
A borrowing resolution provides the necessary authorization to the Bank of Nova Scotia to operate the 
Board of Trustees of Edmonton School District No. 7 (the Board) accounts. 

BACKGROUND 
The Bank of Nova Scotia has been appointed as our principal banker to August 31, 2021 and requires the 
District to submit a borrowing resolution. The resolution is to be reviewed and approved to ensure the 
Board is informed of the banking processes and lending agreements that are in place. 

The current borrowing rate for the District from the Bank of Nova Scotia is prime less 0.5 per cent (2.20 
per cent).  

Borrowing is required when there is not enough cash on hand to cover District payments. This would 
typically occur in the month of July based on payment of three teacher payrolls (June, July and August) 
of approximately $100 million. In the past it was not uncommon for the District to borrow within the 
first 15 days of July to manage cash flow requirements until the monthly funding payment is received 
from Alberta Education on July 15. The last time the District went into an overdraft, was five years ago. 
Although we do not foresee the District accessing its overdraft for the summer of 2016, approval is still 
requested as a precautionary measure. 

RELATED FACTS 
In order to satisfy requirements of the School Act and the needs of the Bank of Nova Scotia, Edmonton 
Public Schools must provide a borrowing resolution that is approved by the Board.  

Under Sections 183 (1) and 60 (2)(k) of the School Act, authorization is given to the Board to borrow to 
meet the current operation expenditure and capital expenditure requirements.  

RECOMMENDATION 
That the borrowing resolution, with respect to the Edmonton Public School District No. 7 with the 
Bank of Nova Scotia be approved to August 31, 2021. 

http://www.qp.alberta.ca/documents/Acts/s03.pdf
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CONSIDERATIONS and ANALYSIS 
The recommendation is extending the borrowing resolution date to the end of the five year term.  
Administration will request approval through a formal Board recommendation if changes are made to 
the borrowing resolution. 
 
NEXT STEPS 
Edmonton Public Schools will submit the signed borrowing resolution to the Bank of Nova Scotia 
(Attachment I). 
 
ATTACHMENTS and APPENDICES  
ATTACHMENT I  Borrowing Resolution 
 
MP:ja 
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